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 I. GENERAL CHARACTERISTICS OF THE DISSERTATION 

 

1. Relevance of the research 

 

Money laundering is the practice of legalizing the proceeds of crime by infusing them 

into the formal economy to cover up their illegal origins. At the present stage of development of 

socio - economic processes, one of the main challenges facing the financial sector at national 

and global level is the fight against money laundering. Illegal arms sales, smuggling and 

organized crime, including drug trafficking and prostitution, generate huge revenues and 

generate large profits, and as a consequence, a motive for "legalizing" illicit profits through 

money laundering. 

If in the past money laundering was primarily associated with activities inherent in 

organized crime, today the range of activities is significantly wider. Their subjects are both 

individuals and legal entities with different business profiles. In addition, the complexity of 

money laundering operations today is significantly greater, due, on the one hand, to the ever-

increasing capital flow flowing through them. On the other hand, a prerequisite for this are the 

processes of capitalization of capital and the development of various forms of its manifestation. 

This makes money laundering a serious challenge for the financial and regulatory authorities of 

individual countries, which has its economic, political and legal consequences. 

From the standpoint of socio - economic terminology, the concept of "money laundering" 

came into circulation after the 70s of the twentieth century. However, the activities through 

which it is carried out are known long before. Information about the concealment of financial 

turnover in Europe dates back to the late Middle Ages. One of the main factors stimulating the 

concealment of cash flows is the adopted law on usury. 

In the 1980s, the term "money laundering" became widespread in the United States as an 

expression of the desire to legalize illegally acquired funds. "Dirty money laundering" is 

understood to mean the legal transformation of money acquired through criminal transactions in 

order to cover up and erase their criminal origin.1  

Based on the experience gained in recent decades in the fight against money laundering 

worldwide, it can be said that this is a process that is being implemented in three phases. The 

first phase of money laundering is the entry of illegally acquired funds into the financial system. 

In this sense, the subject of the action introduces the revenues from its illegal activity into the 

financial system of the country. This can be done by dividing large cash flows into smaller 

aggregates of funds, which are then deposited in bank accounts or invested in financial 

instruments (stocks, bonds, financial derivatives, etc.). 

Once the funds enter the country's financial system, the second phase occurs - 

concealment. In this phase, the money launderer participates in a series of transactions or 

movements of funds to hide their source. The funds can be used for a series of transactions for 

the purchase and sale of financial instruments, in which there is a transfer of money to multiple 

accounts in different banks around the world. This method of laundering is easily applicable in 

countries whose legal systems are not bound by global cooperation mechanisms in money 

laundering investigations. In certain cases, the subject of the action may disguise the transfers as 

payments for goods or services by giving the transactions a legal form. 

 
1 Стоянов, В. Основи на финансите. „Тракия – М“, С., 2005, с. 419. 
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The third phase of the money laundering process is integration. In it, the funds are again 

directed to legal economic activities and thus - are integrated into the financial and economic 

processes of the host countries. 

A number of studies have found that sources of illegally obtained funding can be a wide 

range of criminal activities carried out virtually anywhere in the world. In general, money 

launderers tend to look for countries or sectors where there is a low risk of detection due to weak 

or ineffective anti-money laundering systems. Usually the ultimate goal of the process is to return 

illegally acquired money to the source. 

Investigating and improving money laundering practices is seen as a successful approach 

to detecting and intercepting criminal proceeds from illegal and illegal sources. They provide the 

basis for the development of new measures in line with current trends and are a prerequisite for 

the success of regulators involved in the fight against money laundering, both nationally and 

globally. 

The problems addressed in the dissertation, related to the fight against money laundering, 

do not cover the full range of possible prerequisites for their occurrence and consequences for 

the organizational - legal and financial - economic systems of the countries. Based on the existing 

concepts and views for combating money laundering, the object of analysis in the dissertation 

are the issues of increasing the effectiveness of the applied financial measures in view of the 

current tendencies for capitalization of capital. 

A peculiarity of the approach used in the dissertation is the attempt to link the positive 

practices in the development of financial measures to combat money laundering in developed 

countries and the possibilities for their application in Bulgaria and Northern Macedonia. 

On this basis, the relevance of this study is due to the need for continuous improvement 

of mechanisms and measures to stop money laundering and its negative effects in socio - 

economic terms. 

 

 2. Purpose and tasks of the research. 

 

 The aim of the dissertation, on the one hand, is to study the main mechanisms of 

the money laundering process, identifying areas and activities that most often fall in the interest 

of the subjects of this process, and on the other hand - to establish and analyze good anti-money 

laundering practices in developed and developing countries. On this basis, it is envisaged to 

develop a system of financial measures to prevent and combat illegal practices. 

In order to achieve the goal thus defined, the implementation of the following research tasks 

is envisaged: 

➢ проучване и установяване на сферите на дейност, които на съвременния етап са 

привлекателни за реализиране на практики по изпиране на пари; 

➢ проучване и анализиране на мерките от финансов характер, които са успешно 

приложими в борбата с прането на пари; 

➢ идентифициране и анализ на ефектите от изпирането на пари за икономиките на 

страните, в които се осъществяват такива действия; 

➢ разработване на концептуален модел за усъвършенстване на системата от 

финансови и други мерки за защита от изпиране на пари. 
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 3. Object and subject of the dissertation. 

 

 The scope of the research in the dissertation includes the issues related to the 

analysis of the possible financial measures in the fight against money laundering. Financial 

measures or sanctions are an important part of the global fight against financial crime and are 

used by governments around the world to successfully curb or ban the transfer of illicit money. 

Financial measures can be targeted at entire countries or at individuals and legal entities. They 

can also be used against countries that are not directly involved in criminal acts, but act, ie. assist 

with actions for and on behalf of others who do so. 

One of the issues under study in this paper is the identification of opportunities to 

improve anti-money laundering systems by developing and promoting various measures that can 

fully prevent or sanction money laundering through traditional and electronic financial systems. 

In this sense, the object of research in the dissertation are the mechanisms and areas of activity 

for money laundering. The subject of the study are the financial measures taken by the parties 

to combat money laundering and the possibilities for their optimization in order to increase their 

effectiveness..  

 

 4. Research thesis. 

 

 The main thesis defended in the dissertation is that the successful fight against money 

laundering can be achieved with a well-developed system of financial measures for 

prevention against the implementation of activities to legalize suspicious cash flows. 

 Proving the thesis thus defined involves testing the hypothesis that the lack of an 

effective institutional and regulatory framework for successful combating money laundering 

does not create conditions for achieving the desired results in the prevention of criminal activities 

with such a focus. To this end, the experience of countries that have shown a higher degree of 

effectiveness in the fight against crime and money laundering shall be taken into account. Their 

good practices are a prerequisite for building an appropriate system of financial measures against 

money laundering in countries such as Bulgaria and Northern Macedonia. 

The need to develop and implement effective legislation must focus and concentrate the attention 

of the judiciary, the central bank and other financial institutions towards greater success in the 

fight against money laundering. A stable and effective system of financial measures to combat 

money laundering enables states, their governments and institutions to plan and direct the 

activities of their structural elements with a view to expanding and strengthening them.. 

 

 5. Research methodology. 

 

As a theoretical and methodological basis of the dissertation are used the works of 

Macedonian, Bulgarian and foreign authors, materials from scientific conferences and 

periodicals, regulations and research in the field of contemporary issues in the development and 

implementation of measures to combat money laundering. . The conducted research is based on 

the main formulations in the theory of the market economy, the economy of the sports sector, 

the state regulation of the economy, etc. 

The following scientific methods are used to prove the author's thesis and to achieve 

the defined research goal.: 
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✓ systematic analysis and synthesis - applied to establish the relationship between the 

institutional and regulatory framework for combating money laundering and the effectiveness of 

measures; 

✓ comparative analysis - used to compare the experience, methodology and differences 

in the application of financial measures against money laundering in different countries; 

✓ literature review and content analysis - its purpose is to study the literary and 

documentary sources and research on the development and implementation of effective financial 

measures to combat money laundering; 

✓ statistical methods - are used to assess the negative effect on the financial condition 

of the countries in which criminal activities are carried out and money laundering is carried out; 

✓ graphical presentation of trends outlined on the basis of statistical information; 

✓ induction and deduction - used to define reasonable conclusions based on the views 

and opinions of various authors, normative documents, as well as through the evaluation of data 

from the practice of the parties. 

 

 6. Information base of the dissertation. 

 

 Legislative acts of Bulgaria, Northern Macedonia and other countries with experience in 

the fight against money laundering have been used as an information base for the dissertation. 

In addition, important sources of data are the reports and bulletins of a number of national and 

global organizations involved in tackling money laundering. Such are the IMF, the World Bank, 

Interpol, Eurostat, the OECD, SANS and others.  

 

 7. Limitations of the study. 

 

Assuming the understanding that such a study could not fully cover the problems related 

to money laundering, the author turned his attention to activities of a similar nature carried out 

on the basis of commercial transactions. On this basis, the experience of different countries in 

the implementation of financial measures for the prevention and sanctioning of illegal practices, 

which could be defined as money laundering, was studied and analyzed. Other mechanisms and 

areas remain outside the scope of development, such as real estate transactions and speculative 

financial transactions. 

The time frame of the survey covers the period 2000 - 2020.  

 

 8. Degree of elaboration of the problem. 

 

 In the Bulgarian economic literature there are a number of studies devoted to individual 

countries and problems of improving measures to combat money laundering. In recent years, a 

number of practical aspects of reforming legislation in the field of financial crime prevention 

have been considered. The publications of D. Gancheva, M. Grigorova, D. Dinev, St. are very 

analytical and valuable. Mineva, Sq. Panayotov, El. Stavrova, R. Yanev and others, referring to 

the problems of concretization of the concepts in the field of money laundering, legislative 

initiatives, the systems of prevention against the access of dirty money to the financial and credit 

system, etc.  
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 The works of a number of foreign authors such as: S. Tsvetkovska, A. Curic, M. 

Stojanovic, B. Bartlett, W. Chamberlin, R. Molander, R. Manney, Dzh. Mobius et al.  

 

 II. VOLUME AND STRUCTURE OF THE DISSERTATION WORK. 

 

 The dissertation is developed in a volume of 175 standard pages and includes: 

introduction, presentation in three chapters, conclusion and bibliography. The content is 

structured according to the defined object, subject, goal and research tasks. The list of used 

literature sources includes a total of 164 titles, of which: 6 in Macedonian, 6 in Bulgarian, 1 in 

Serbian and 151 in English. 
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 III. SHORT STATEMENT OF THE DISSERTATION WORK. 

 

 CHAPTER ONE: ANALYSIS OF THE SITUATION AND CHALLENGES OF 

MONEY LAUNDERING AND FINANCIAL MEASURES AGAINST MONEY 

LAUNDERING 

 

In the first chapter of the dissertation the author has focused his attention on the definition 

of the concept of "money laundering" and to establish the specifics of the mechanisms and areas 

of its manifestation. Based on a review of the views of a number of authors, it is defined as a 

criminal activity that seeks to conceal the true origin of the funds and give them legitimacy. 

Modern money laundering mechanisms demonstrate great creativity in the development and 

implementation of relevant models through the implementation of complex schemes designed to 

prevent institutions from preventing, detecting and prosecuting established practices. With the 

development of new technologies, the links between criminal organizations and their 

accountants, lawyers and bankers create challenges for institutions in enforcing legislation and 

taking financial and other measures against money laundering..2 

 Paragraph 1.1 reviews the definitions of money laundering that various authors and 

institutions have come up with. One of the broader definitions outlines money laundering as the 

process of transferring illicitly acquired funds or investments from illegal economic activities - 

drug production and trafficking, prostitution, alcohol and tobacco smuggling, kidnapping, 

terrorist activities, extortion, bribery and counterfeiting, on the basis of mutually agreed 

transactions between the parties. On its basis, some of the essential features with which the 

money laundering activities are practically manifested can be identified.: 

• Money laundering is an illegal process of creating large sums of money by committing 

criminal activity. Money from criminal activity is considered dirty and the process of 

"laundering" it is carried out in order to give a legal form to the generated cash flows. The 

perpetrators use a wide range of techniques to make the illegally obtained money look clean. 

• Money laundering is a general term used to describe the process by which criminals 

conceal their original property and control the proceeds of crime and their conversion into 

income from a legal source. 

• There is a wide range of possibilities for legalizing cash flows of criminal origin. The 

financial sector has a leading role in these processes at national and global level. A number of 

reports from international organizations show that hundreds of billions of dollars of money 

obtained through crime are laundered through financial institutions every year. The nature of the 

services and products offered by the financial services industry (management, control and 

possession of money and property belonging to others) means that it is susceptible to abuse by 

money launderers.3 

 Money laundering is a relatively complex process that could be implemented both 

nationally and internationally. It is complicated mainly at the international level, where its 

implementation usually involves many entities of the international financial system, on the one 

 
2 Global Money Laundering & Terrorist Financing Threat Assessment (July 2010) http://www.fatf-gafi.org/ 

dataoecd/48/10/45724350.pdf at p. 12 
3 Вж. Ганчева, Д. Борба срещу изпирането на пари и новият режим на платежни услуги в Европа. // 

Общество и право, № 10, С., 2010. 
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hand, and on the other - there is a clash with regulatory regimes of different nature. The money 

laundering process is carried out in compliance with two requirements:4 

➢ first, the perpetrator must not be involved in crimes that have led to criminal gain 

(known as predicate offenses); 

➢ secondly, the perpetrator must be able to use the means for which the impression of 

legal origin is created. 

 According to J. The Mobius money laundering process consists of three phases. In the 

first phase, the introduction and placement of illegal income in the financial system takes place, 

usually by dividing cash flow into a large number of deposits or by purchasing financial 

instruments. In the second phase, illicit income is concealed from the source of its acquisition 

through a sequence of transactions. In the third phase, the return and integration of the illegally 

acquired funds is done in a way that creates the impression of a legal origin of the funds..5 

 At each stage of the process, different mechanisms and monetary instruments can be used 

to cover up the illegal nature of funds. Methods range from buying movable and immovable 

property to more sophisticated techniques that involve transferring money through a 

transnational network of banks and other financial institutions. Money launderers use financial 

or non-financial mechanisms through which they knowingly carry out their actions. The most 

commonly used mechanism is bank transfers, mainly in the first phase of money laundering. In 

addition to banks, economic entities in the financial intermediation sector can also be participants 

in the process, primarily through investment intermediation, leasing schemes and factoring. 

Electronic money transfer systems are often used for such purposes. In the practice of 

organizations engaged in research on money laundering mechanisms, cases of similar 

transactions have been identified in the markets of gold and precious stones, as well as in the 

field of gambling. 

The high speed of information dissemination today, including financial, is due to the 

rapid development of the ICT sector. This allows money to move anywhere in the world, very 

quickly and without much hindrance. As a result, there is a growing need to develop adequate 

systems of financial measures to combat money laundering. 

Cash flows that need to be legalized are most often related to drug trafficking, financial fraud, 

corrupt practices, terrorist activities and others. According to the IMF, by 2015 the estimated 

money laundering worldwide for one year is estimated at 2 - 5% of world gross domestic product. 

These show that in absolute terms, money laundering varies between $ 590 billion and $ 1.5 

trillion a year. A number of studies in recent years have shown that the financial flows involved 

in money laundering worldwide amount to almost 2.85 trillion dollars a year, most of which are 

concentrated in Europe and North America..6  

One of the main conclusions of these studies is that it is impossible to say the exact 

amount of money laundering, but nevertheless these figures, although based on a relevant 

assumption, essentially show the scale of money laundering activities carried out worldwide. . 

 
4 Динев, Д. Прането на пари: разпознаване, разкриване и превенция. // Сборник с доклади от юбилейна 

конференция на ФСФ и УНСС, С., 2007. 
5 Вж. Мобиус, Дж. Пране на мръсни пари. // Информационен бюлетин НИКК – МВР, бр. 87, С., 1995, с. 10 

– 26.  
6 MONEY LAUNDERING. GLOBAL CORRUPTION: LAW, THEORY & PRACTICE. APRIL 2018, р. 306 – 

383. 

https://dspace.library.uvic.ca/bitstream/handle/1828/9253/Ch.%2004_April2018_web.pdf?sequence=5&isAllowe

d=y (достъпен към 15.07.2021 г.) 

https://dspace.library.uvic.ca/bitstream/handle/1828/9253/Ch.%2004_April2018_web.pdf?sequence=5&isAllowed=y
https://dspace.library.uvic.ca/bitstream/handle/1828/9253/Ch.%2004_April2018_web.pdf?sequence=5&isAllowed=y
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In the dissertation special attention is paid to one of the main areas of money laundering - trade. 

Trade-based money laundering systems act as a kind of parallel method for transferring money 

and valuables around the world. For this purpose, various schemes are applied, designed to 

complicate the documentation of legal commercial transactions. Such activities may include: 

transportation of illegal goods, forgery of documents, misrepresentation of financial transactions 

and unrealistic invoicing of the value of goods. Trade-based money laundering often relies on 

changes in shipping documents or invoices that go unnoticed, except when competent authorities 

from different countries work together to share information and compare documentation..7 

 В края на осемдесетите години на миналия век международната общност признава 

прането на пари като заплаха за демокрацията, правата на човека и върховенството на 

закона, които са основни ценности на съвременните демокрации. Изправена пред 

опасностите, породени от изпирането на пари, международната общност предприема 

стъпки за неговото правно санкциониране, създавайки специални органи, концентрирани 

в превенцията и преследването на извършителите на този вид финансови престъпления. 

The second paragraph 1.2. addresses the issue of international regulation and 

international money laundering organizations. International anti-money laundering regulations 

cover a number of laws, regulations and procedures aimed at preventing the possibility of 

disguising illicitly acquired funds as legitimate income. Although anti-money laundering laws 

cover a relatively limited range of transactions and criminal behavior, their consequences are 

significant. Therefore, legislative activity at national and international level is aimed at money 

laundering and the prevention of criminal activity. This includes: market manipulation, 

trafficking in illegal goods, corruption in the provision of public services and tax evasion, as well 

as the methods used to cover up crimes and the proceeds.8 

 For the successful development and implementation of financial and other regulatory 

mechanisms for combating money laundering, the dissertation reviews the experience of 

countries that have shown a high degree of effectiveness in these activities. Governments and 

international organizations and institutions are constantly trying to prevent money laundering, 

but although there are results, they are still not enough. It is estimated that despite the measures 

taken to prevent this phenomenon, more than two trillion US dollars of money are laundered in 

the world every year.9 

 Among those preferred for money laundering activities are countries where regulatory 

regimes are ineffective. Most often in the financial system of these countries are foreign 

exchange transactions with funds originating from international drug trafficking and other 

serious crimes. According to research conducted in recent years, many countries have shown an 

increased risk of money laundering. The Basel Committee's 2018 report shows that the ten 

countries with the highest risk of money laundering are Iran, Afghanistan, Guinea-Bissau, 

Tajikistan, Laos, Mozambique, Mali, Uganda, Cambodia and Tanzania. The three countries with 

the lowest risk of money laundering are Finland, Lithuania and Estonia.10 

 Money laundering is also a serious problem in the United States. A prerequisite for 

facilitating money laundering opportunities is easier access to the country's financial system, 

 
7 Money Laundering and Financial Crimes, United States Department of State - Bureau of International Narcotics 

and Law Enforcement Affairs, 2020 INCSR–Volume II. Awailable at: www.state.gov  
8Basel AML Index 2019, A country ranking and review of money laundering and terrorist financing risksaround 

the world, International Centre for Asset Recovery | August 2019, Awailable at: www.baselgovernance.org › 
9 Professional Money Laundering. FATF REPORT. July 2018. https://www.fatf-

gafi.org/media/fatf/documents/Professional-Money-Laundering.pdf (достъпен към 22.07.2021 г.) 
10 Basel AML Index 2019, A country ranking and review of moneylaundering and terrorist financing risksaround 

the world, International Centre for Asset Recovery, August 2019, Awailable at: www.baselgovernance.org  

http://www.state.gov/
https://www.fatf-gafi.org/media/fatf/documents/Professional-Money-Laundering.pdf
https://www.fatf-gafi.org/media/fatf/documents/Professional-Money-Laundering.pdf
http://www.baselgovernance.org/
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especially in some southern states. A significant share of illegally acquired funds is legalized 

through commercial transactions. According to the IMF, between $ 500 billion and $ 1 trillion 

in money laundering is transferred to the US economy through international banks and financial 

institutions each year.11 

 The money is laundered through exchange offices, brokerage houses, gold dealers, 

casinos, car dealerships, insurance companies, trading companies and other complex systems. 

Also, opportunities for private banking, offshore banking, corporations, free trade areas, 

electronic systems and trade finance have the potential to mask illegal activities. 

There have been several money laundering scandals in the European Union in recent years, 

involving individuals and companies. It has been established that the money laundering process 

takes place through schemes called "Russian" or "Azerbaijani laundries", as well as Operation 

CarWash in Brazil. The main participants in these schemes are some European banks that have 

assisted in the transfer of illegal funds and in concealing income from corrupt activities and 

financial fraud. Evidence suggests that more than $ 13 billion in illicit funds have been 

transferred to Commerzbank in Latvia and from there worldwide. From 2010 to 2014, 21 

external companies made almost 27,000 payments through 732 foreign banks. Many of these 

banks are located in Cyprus, Denmark, Estonia, Germany, the Netherlands, Sweden and the 

United Kingdom. Indicative of this is the example of Danske Bank, which handled 

approximately $ 234 billion in suspicious transactions from thousands of foreign customers 

between 2007 and 2015. Danske Bank, the largest bank in Denmark, is in the spotlight for 

resolving about 9 , 5 million payments from high-risk customers, as well as some other money 

laundering schemes, such as the money laundering in Azerbaijan.12 

 It has been found that between 29 and 100 billion euros of illegally earned money is 

legalized in Germany every year. The funds are mainly invested in shares and real estate on 

stable markets. A 2019 study identified 16 publicly documented cases of illegal investments 

made on behalf of civil servants in developing countries through financial intermediaries in 

Germany.13 

Data on established cases of money laundering testify to similar cases in the Republic of Serbia. 

Fictitious transactions for the purchase of real estate and motor vehicles, acquisitions of entire 

companies and shares were detected. According to the National Money Laundering Risk 

Assessment adopted by the Serbian government, dirty money is most often laundered by 

transferring these funds to cover fictitious legal transactions between companies that are 

intentionally opened to do so.14 

 Unfortunately, the Republic of Bulgaria is part of the established trade and transport 

corridor between the Middle East and Europe, known as the "Balkan Road". The route is used 

for criminal purposes, including smuggling of goods, trafficking in drugs, people, weapons, and 

goods and means of legal and illegal origin that cross the route to or from Central and Western 

Europe or Northeastern Europe and Asia. The Balkan route also serves as a corridor for cross-

border transport of large sums of money to and from Europe.15 

 
11 Weber, R., (2017), Laundering - Homeland Security Digital Library at NPS, Awailable at: www.hsdl.org  
12 Martini, M., L. Brillaud. (2019), European banks in money laundering scandals: what lessons for the EU? Feb 

26, 2019, Awailable at:  https://voices.transparency.org/european-banks-in. 
13An effective fight against money laundering in Germany, (2019), Awailable at: cifar.eu › an-effective-fight... 
14Kako se peru pare u Srbiji?, (2018),  Novosadski informativni portal 021, Awailable at:  www.021.rs › Info › 

Srbija 
15ДАНС: България е рай за облаги от престъпления и пране на пари, 11.01.2020, Aviable at: 

www.segabg.com › node 

http://www.hsdl.org/
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 Money laundering is not a phenomenon that surrounds northern Macedonia. As part of 

the global financial network and legal trade, but also due to its geographical location, it is under 

constant threat from money laundering activities. The phenomenon of money laundering in 

recent years has expanded its dimensions, using the intensive processes of globalization, 

technological transformation and European integration. In Northern Macedonia, especially as a 

country in transition, there have been significant changes in the nature of such crimes. Expanding 

the scope of organized crime, corruption, fraud and tax evasion generates significant financial 

flows that threaten democracy, human rights, property rights and create barriers to the efficiency 

of market processes in the economy and foreign investment. 

With its Euro-Atlantic orientation, the Republic of Northern Macedonia has accepted the 

challenge and started looking for ways and approaches to solve the problems caused by money 

laundering. The benefits of the process of transition of Northern Macedonia to democracy and 

market economy are significant, but at the same time they open the financial system, integrating 

it more fully into the world economic structures. In this way, domestic economic development 

becomes more dependent on the inflow of foreign capitals, whose origins are not always linked 

to legitimate sources. 

Based on what is presented in the first chapter, some more important conclusions are 

made. First, money laundering makes it possible to transform ill-gotten gains into seemingly 

legitimate funds. Second, at the present stage, money laundering is not so much a national but 

rather a global problem, with approximately $ 300 billion going through the process annually in 

the United States alone. Third, the perpetrators of such activities are organizations that extend 

their activities internationally. Fourth, the mechanism for implementing money laundering 

practices is realized through the transfer of funds through a series of accounts in an attempt to 

conceal their origin. Fifth, money laundering creates risky circumstances that pose a threat to 

national security.. 

 

  CHAPTER TWO: FINANCIAL MEASURES TO PREVENT AND COMBAT 

MONEY LAUNDERING 

 

 The second chapter of the dissertation deals with the financial measures that the countries 

take to prevent and combat money laundering. The prevention of money laundering can be 

presented as a process that involves the adoption and implementation of effective legislation 

designed to criminalize activities and mechanisms for money laundering. Financial institutions 

and governments are constantly looking for new ways and financial measures to combat money 

laundering. The term "anti-money laundering" refers specifically to all policies and regulations 

that force financial institutions to proactively monitor their customers in order to prevent money 

laundering. The implementation of an anti-money laundering policy has the following 

characteristics:16 

➢ Anti-money laundering policies usually require entities that make financial 

transactions to report on their clients' accounts and activities. When establishing 

information that creates money laundering hypotheses, there are procedures for 

notifying the competent authorities for further investigation. Financial institutions 

are key to gathering such information, and their cooperation with the competent 

investigating authorities is a serious precondition for preventing money 

laundering practices. 

 
16Anti-Money Laundering Policies - Knowledgebase, Available at: complyadvantage.com › knowledgebase 
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➢ At the present stage, information and communication technologies create 

opportunities for the implementation of more and more diverse money laundering activities. On 

the other hand, through them, the institutions that are engaged in the fight against the spread and 

legalization of unregulated cash flows have more opportunities to monitor and timely report and 

take action. In a digital environment, every commercial and financial transaction has its own 

digital footprint, which makes it easily traceable and identifiable. Using special compliance 

platforms, companies can easily research their customers and contractors. This monitoring 

mechanism is defined as an active tool in the fight against financial crime and money laundering. 

2.1. The second paragraph focuses on the globalization processes in the financial and 

economic sphere and the measures taken by the countries to address the problems of money 

laundering. The globalization of the world economy is revolutionizing financial crime. The 

complex organization of economies in a market system, as well as the connection of national 

economies require greater knowledge, vigilance and cooperation. The subjects of money 

laundering activities seek and use the weaknesses of the financial systems in the individual 

countries, but also in the relations between them internationally. The nature of financial crime is 

changing very rapidly. A large part of it is related to money laundering. This type of activity is 

common and widespread in both developing and developed countries. 

The subjects of such activities take advantage of the globalization processes of the world 

economy by making transfers of funds across national borders. The rapid spread of financial 

information, technology and communications allows money to move anywhere in the world. As 

many of the world's financial centers have already introduced measures to combat money 

laundering, there is a tendency to look for countries where control is weak or lacking. The most 

serious cases of money laundering detected in recent years have one thing in common - the 

perpetrators make extensive use of the opportunities offered by financial asylums and offshore 

money laundering centers, which creates real obstacles for the responsible organizations to 

prevent these illegal activities. 

The rapid development of financial information, technology and communication allows 

money to move around the world, quickly and easily, even in the form of computer screen 

symbols that work 24 hours a day, seven days a week and can transfer money dozens of times. 

As many of the world's financial centers have already introduced measures to combat 

money laundering, criminals are looking for countries where control is weak or non-existent. 

The largest cases of money laundering in recent years have a common feature.17 

➢ Criminal organizations make extensive use of the opportunities offered by financial 

shelters and offshore money laundering centers, thus creating obstacles for law enforcement 

organizations. 

➢ With advances in technology and communications, the financial infrastructure has 

become a permanent global operating system in which "megabytes of money" (ie money in the 

form of symbols on a computer screen) can move around the world with speed and ease. 

The main measures that countries should take against money laundering, as 

recommended by the FATF, are the following:18 

➢ risk identification and policy development and internal coordination; 

➢ money laundering monitoring, 

➢ implementation of preventive measures in the financial sector and other related 

sectors; 

 
17 United Nations Global Programme against Money Laundering, Aviable at: www.imolin.org › imolin › gpml 
18 The FATF in order to combat money laundering and terrorist financing, 2012, FATF Secretariat, FATF/OECD 
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➢ establishing the powers and responsibilities of the competent authorities 

(investigative, police and supervisory authorities) and other institutional measures; 

➢ increasing the transparency and availability of useful information for legal entities and 

arrangements; and 

➢ implementation of international cooperation. 

The customer precautions to be taken are as follows:  

✓ To establish the identity of the client and to be confirmed using confidential, 

independent documents, data or information. 

✓ To identify the owner and take steps to verify the identity of the owner. For legal 

entities and other institutions and organizations, the customer verification measure must be 

performed by the financial institutions that own the property and exercise control over the 

customer. 

✓ Understanding and obtaining information about the purpose and purpose of business 

relationships. 

✓ Constant attention to the business relationship and review of the transactions 

undertaken during this relationship to ensure that the transactions are in accordance with the 

institution's knowledge of the client, its business and risk profile, including, if necessary, the 

source of funds. 

 Freezing and seizure, ie. the confiscation of laundered money is taken as repressive 

financial measures against money laundering. 

International financial sanctions against money laundering include the freezing of funds and 

other financial resources directly to individuals, legal entities or groups. The freezing of funds 

applies to all assets owned or controlled by such persons, groups, entities and entities. The scope 

of the measures includes bank accounts, shares, investments in property and land. 

The freezing of cash and other financial resources and economic resources includes the 

prevention of their further use, alteration, movement, transfer or access. Measures to freeze 

money and funds include a ban on the transfer of money to a sanctioned state and the freezing 

of funds of government, corporate entities and individuals. The freezing of funds is linked to the 

temporary detention of funds and property pending a final court decision in the specific case. 

This means that their owner cannot dispose of them before the investigation is completed. 

Confiscation or confiscation of property as a separate criminal measure aimed at 

combating economically motivated crime and corruption has been gaining popularity and 

confirmation since the end of the last century. Several international bodies are adopting 

documents aimed at encouraging confiscation and creating legislation to combat illegally 

acquired property and financially motivated crime. The effectiveness of confiscation in tackling 

financial crime is being reviewed by UN and Council of Europe conventions in order to share 

positive experiences and further promote the harmonization of the legal framework of different 

countries and the mechanisms for its implementation. Article 31 of the UN Convention against 

Corruption requires states to take the necessary measures to ensure the confiscation of property 

arising from crimes related to various forms of corruption. These include bribery, trading in 

influence, abuse of office and various acts of corruption in the private sector, as well as property 

that has been used or intended to be used in the commission of such crimes. The Convention also 

sets out the necessary procedures for the seizure / confiscation and freezing of property related 

to criminal offenses..19 

 
19Nations Convention against Corruption - unodc, (2020), Aviable at: www.unodc.org › CAC 
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Paragraph 2.2 presents the importance of financial prevention measures in the fight 

against money laundering. Preventing money laundering is important for the global financial 

system because it can damage the reputation of financial institutions, undermining the banking 

system, government institutions and even countries as a whole. To avoid the risk of integrating 

dirty money into the financial system, financial institutions and authorities have set up 

appropriate systems of financial and other measures to detect and prevent money laundering. 

Financial institutions that implement and maintain a sound internal control system can 

successfully deal with money laundering. A good internal control system successfully fights 

money laundering. The anti-money laundering culture is built by creating awareness of the 

negative consequences of money laundering. Awareness is constantly being created and this is 

the decisive first stage in building a suitable corporate atmosphere. The anti-money laundering 

culture means that all employees of institutions that implement financial measures against money 

laundering must work together in a smarter and more effective way. Communication, knowledge 

exchange, use of technology and professional approach are essential. A strong anti-money 

laundering culture can help detect and stop money laundering, identify problems before they 

occur and cause harmful consequences.20 

 The author's focus in paragraph 2.3 is on the practices in different countries in the fight 

against money laundering. The fight against money laundering and terrorist financing contributes 

to global security, the integrity of the financial system and sustainable growth. Anti-money 

laundering and anti-terrorist financing laws are designed to prevent financial market abuse for 

these purposes. Criminal activities, such as drug trafficking, trafficking, human trafficking, 

corruption and others, tend to generate large profits for individuals or groups who commit 

crimes. However, by using funds from such illegal sources, criminals run the risk of drawing the 

attention of the authorities to the main criminal activity and exposing themselves to criminal 

prosecution. Money laundering is a process of concealing the illegal origin of the proceeds of 

crime. In the case of money laundering, the funds are always of illegal origin. An effective anti-

money laundering framework must address both risk issues:21 

The detection of money laundering practices is carried out through financial 

investigations, which aim to identify the origin, flows, location of illicit proceeds, as well as the 

detection of all participants in money laundering networks. Thereafter, the illegally acquired 

funds could be frozen and the perpetrators prosecuted. One of the key conditions for the detection 

of money laundering activities is to ensure the traceability of transactions in order to determine 

the origin of funds. Therefore, all business transactions, regardless of the amount, must be 

recorded in such a way as to ensure traceability. The following more important traceability 

details should be considered when recording:22 

➢ Names of the entities and their addresses, as well as the names of the authorized 

persons involved in the transaction in the case of a legal entity; 

➢ Legal seat / residence / residence; 

➢ PIN and other identifying information; 

➢ information on the type and nature of the transaction; 

➢ information on the amounts of transactions and related currencies; 

 
20Defeating the Dynamic Money Laundering Culture, Available at: quantaverse.net › news-and-blogs › defea... 
21 International Monetary Fund, (IMF), (2021), Anti-Money Laundering/Combating the Financing of Terrorism - 

Topic, https://www.imf.org › aml1. 
22Measures to Prevent Money Laundering , (2020), Aviable at:  www.landsbankinn.com › 
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➢ information on which accounts have been used for the transactions; 

➢ the time of realization of the transactions; 

➢ name of the recipient of the funds, if applicable. 

In paragraph 2.4. developing a culture of the need to take financial measures against 

money laundering Money laundering and crime are twins. One cannot survive without the other. 

Crime creates dirty money, and money laundering washes away that dirt so that the money looks 

clean. Money laundering is a mechanism that transfers money in various complex ways and 

leaves it in a place where it becomes difficult, but not impossible, to trace the origin of money. 

If there is no dirty money, money laundering will not matter, and if financial measures to combat 

money laundering are effective, it discourages criminals and reduces crime. 

Financial institutions that implement and maintain a stable system of internal control and 

have a moral and ethical value system can successfully deal with money laundering. A good 

internal control system with a strong and stable ethical culture successfully opposes money 

laundering. The culture of combating money laundering is built by realizing the negative 

consequences of money laundering. Consciousness is constantly being created and is a key first 

step in building a suitable corporate atmosphere. The anti-money laundering culture implies that 

all employees in institutions that implement anti-money laundering measures must work together 

in a smarter and more effective way to defeat money laundering. Communication, knowledge 

sharing, technology use and a professional approach are key. A strong anti-money laundering 

culture can help detect and prevent money laundering, identify problems before they occur and 

lead to harmful consequences.23 

In paragraph 2.5. early detection and identification of the causes of money laundering 

and financial measures to prevent money laundering are being developed. The detection of 

money laundering is carried out with financial research aimed at identifying the origin, flows 

and where of illegal income and to reveal the persons involved in money laundering networks. 

Illegally acquired funds can then be frozen or confiscated, and perpetrators can be prosecuted. 

One of the key conditions for detecting money laundering is to ensure that transactions 

are traceable in order to determine the origin of the funds. Therefore, all business transactions, 

regardless of the amount, must be recorded in such a way as to ensure traceability. For this 

reason, the following information must be available to detect suspicious financial transactions:24 

✓ names of clients and their addresses, as well as the names of authorized persons and 

proxies involved in the transaction in the case of a legal entity; 

✓ legal residence; 

✓ identification number of other personally identifiable information; 

✓ information on the type and nature of the transaction; 

✓ information on the amounts of transactions and related currencies; 

✓ information on which accounts have been used for transactions; 

✓ transaction time; 

✓ name of the recipient of the funds, if applicable. 

Параграф 2.6 на дисертационния труд разглежда финансовите мерки за the 

prevention of money laundering through the use of high-tech communication systems. The 

development of modern socio-economic processes is accompanied by the rapid development and 

implementation of the achievements of UTP and especially in the field of communication. On 

 
23 Defeating the Dynamic Money Laundering Culture, Available at: quantaverse.net › news-and-blogs › defea 
24 The financial industry maturity model for anti-money laundering, (2015), Available at: www.researchgate.net›  
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this basis, the development of measures and tools to prevent and combat money laundering that 

put these systems at the service of the institutions can be identified as particularly important. 

This can be achieved through efforts to raise public awareness of the dangers of using high-tech 

money laundering communication systems and to develop and implement at national level best 

policies, legal solutions and practices, using communication tools to effectively counter entities 

that initiate money laundering. 

The use of electronic money for the purposes of money laundering schemes significantly 

complicates the work of the institutions. Digital currencies are used as an alternative to real 

money. Their application is in different directions. Payments through them are more difficult to 

trace and in a sense - beyond the control of regulatory financial institutions. 

Virtual currencies, with their digital value, perform the function of a means of payment, 

units of account and as a way of storing value. Unlike ordinary currencies, they are not legally 

tangible, which means that they cannot be used to pay taxes and creditors do not accept them as 

debt payments. Crypto, digital, traditional and virtual currencies have different characteristics 

and features, and their knowledge is necessary to assess individual risk, which can be a strategic 

means of money laundering. 

Based on what is presented in the second chapter, some more important conclusions are 

made. The resulting financial measures to combat money laundering require adequate legislation 

defining the powers of the competent authorities, identification tools, the ability to share 

information with other countries, opportunities to control the risk to the economy. The effective 

functioning of financial markets depends to a large extent on measures and tools to identify and 

prevent money laundering practices. The reputation for integrity, honesty, compliance with 

standards is one of the most valuable assets of investors, financial institutions and legislators. 

Financial institutions need to be more proactive and vigilant in their day-to-day operations and 

transactions to deal with conflicting and overlapping sanctions regimes, in addition to ongoing 

efforts to comply with money laundering regulations. 

 

 

CHAPTER THREE: IMPROVING THE SYSTEM OF FINANCIAL AND OTHER 

MEASURES TO COMBAT MONEY LAUNDERING 

  

In the third chapter of the dissertation the attention is focused on the possibilities for 

improving the system of financial measures for combating money laundering. Money laundering 

has a negative impact on the stability of financial markets and institutions. To prevent these 

effects, the competent authorities involved have focused their actions on cash laundering, in 

particular cash collection networks, international financial trade transactions and remittance 

business services. 

Legislation developed and implemented in EU countries obliges commercial banks and 

other financial organizations to implement measures to identify money laundering practices. 

Understanding and vulnerability to money laundering should lead to building trust in money 

laundering detection systems, determining the appropriate level of costs for money laundering 

activities, and for employees to carry out appropriate account verification processes. Improving 

their anti-money laundering systems must be an absolute priority for banks in terms of anti-

money laundering activities. 

Money laundering affects the general situation in countries and makes them vulnerable 

and damages not only directly to financial institutions, but also to the country's productivity in 
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its various economic sectors, such as the real sector, the international trade sector and capital 

flows. The negative economic effects of money laundering on economic development can be 

qualified in relation to three sectors of the economy:25 

➢ financial sector; 

➢ real sector; 

➢ external sector. 

 In the real sector, money laundering has an indirect negative effect on economic growth, 

redirecting resources to less productive activities. As can be seen from various reports on money 

laundering typologies, money laundering through channels other than financial institutions is 

often invested in what is known as “sterile” investments or investments that generate a little extra 

productivity for more money. the broad economy. Such are, for example, real estate, art, 

antiques, jewelry and luxury cars. For developing countries, shifting scarce resources to less 

productive areas and activities or to imported luxury goods compromises the preconditions for 

achieving economic growth. In addition, through money laundering schemes, criminal 

organizations can transform them into productive enterprises with sterile investments, working 

with them to launder illicit income, rather than as enterprises that increase profits and meet 

consumer demand and are worthy of legitimate investment capital. 

Money laundering also facilitates crime and corruption in emerging economies. High 

crime and corruption act as a brake on economic development, while anti-money laundering 

policies can hamper this activity. 

Money laundering mechanisms also exist in international trade and the movement of 

capital abroad. Good recognition of the problem of illegal capital outflows from the state is 

facilitated by local financial institutions, but also by foreign financial organizations. In the 

context of foreign trade, cash flows are often used to legalize them. This is done by purchasing 

goods abroad with such funds and selling them in the country through imports. These imports 

do not generate local economic activity or employment, and in some cases can artificially reduce 

local prices, thus reducing the profitability of local businesses. 

Paragraph 3.1 focuses on identifying, analyzing and assessing the risk of money 

laundering and is an essential part of implementing and developing a national strategy to combat 

these practices. This includes legislative initiatives, prevention measures and mitigation of the 

negative effects of money laundering. Risk assessment helps to set priorities and the proper 

allocation of resources by the responsible institutions. The results of a national money laundering 

risk assessment, regardless of its scope, can provide useful information for financial institutions 

and some non-financial enterprises and professions in support of their own risk assessments. If 

the risks of money laundering are properly identified and analyzed, institutions can implement 

effective and adequate measures.26 

The risk assessment of money laundering mechanisms must be sufficiently 

comprehensive to provide complete and accurate information to assist in taking appropriate 

measures. In terms of content, the assessment must cover all potential threats and their 

consequences. The scope of activities, techniques and areas for money laundering are important. 

The levels at which such an assessment can be carried out are local (sectoral), regional, national 

and international. However, the country will need to ensure that all relevant mechanisms are 

taken into account and processed by combining different types of assessments. 

 
25Chapter– 5 the negative effects of money laundering on, Available at: shodhganga.inflibnet.ac.in › bitstream 
26National Money Laundering and Terrorist Financing Risk Assessment,- FATF,(2013), Aviable at: www.fatf-

gafi.org › images 
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Money laundering is a major risk to economic development, which spreads its effects on 

the financial, real and external sectors of the national economy. More specifically, it causes 

negatives for financial sector organizations, which play a key role in achieving economic growth. 

In addition, it reduces productivity in the real sector of the economy due to diversion of resources 

that could otherwise invest and bring added value. Similar disturbances are caused in the field 

of international trade and the free movement of capital, the benefits of which are appropriated 

by certain persons and not by the country's taxpayers. Money laundering can disrupt the 

synchronicity of the actions of financial institutions in a country. Due to the high integration of 

capital markets today, money laundering can have a negative impact on exchange rates and 

interest rate levels. Legalized "dirty" money flows into the global financial system, where the 

negative effects can be transferred to anywhere on the planet. For example, conducting 

speculative operations on stock exchanges with such funds may change stock indices and affect 

the return on investment.27 

Section 3.2 discusses the practical mechanisms for money laundering. Money laundering 

and illegal financial activities cause damage to a number of areas, economic and social, which 

can be defined as threatening the national security of the country. They pose serious challenges 

for most countries due to the existence of economies that rely mainly on such cash flows. 

Combined with insufficiently effective legal frameworks, weak border controls, inadequate 

regulatory mechanisms, they pose threats to national security and public order. At the present 

stage of increasingly deep globalization processes, there is a serious development of money 

laundering techniques, including the use of the international trade regime, alternative money 

transfer systems and complex corporate structures.Появата на прането на пари в 

международен план се разглежда като явление и проблем, който застрашава целостта на 

световната финансова система, а също така се разглежда на национално ниво като 

сериозна заплаха за националната финансова система, в която текат чужди и вътрешни 

„мръсни“ пари . . Проблемът е по-сериозен, ако се разбере ролята на професионалистите 

във финансовите институции, които са криминализирани под влиянието на корупционни 

оферти и въвлечени в престъпната игра с намиране на начини и консултантска роля за 

насочване на "изпращането на пари" в инвестиционни проекти, което улеснява 

рециклирането незаконно придобити облаги от престъпление. 

Money laundering enables criminal organizations to buy protection for themselves and 

their profits through corruption and consolidate their economic power by penetrating the legal 

economy, creating the most important link between the criminal world and legal society. The 

process of converting illegal money into legal means means including them in the legal financial 

system, ie. illegally acquired money through financial institutions, where it is presented as legal, 

enters the legal financial system and is legally acquired property of the perpetrators of criminal 

activity. 

Based on the above characteristics of the money laundering process, it can be noted that 

the first stage in the money laundering process is often the physical movement of money abroad. 

This removes the money from the place where the illegal action was performed. For this purpose, 

physical remittances often prove to be effective. Due to the lack of control over the movement 

of capital across borders, it is still easy for criminals to send illegally acquired money to a more 

favorable neighboring country. They can do this by using sophisticated means such as planes, 

ships or cars, or simply by hiding money in luggage or secret compartments. When laundering 

money, you can choose to split large amounts of money into smaller and less noticeable amounts, 

 
27Chapter– 5 the negative effects of money laundering on ...shodhganga.inflibnet.ac.in › 
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which are then deposited in a bank account. Alternatively, they can buy monetary instruments 

(checks, cash orders, etc.), which are then collected and deposited in accounts elsewhere.. 

Paragraph 3.3 deals with the amount of financial flows of money laundering. Money 

laundering is a threat not only to the world economy but also to national security. This 

jeopardizes the profitability of financial institutions due to the costs associated with combating 

vice through higher anti-money laundering costs. The established global economy and 

interconnected money markets have made remittances abroad easy and fast. In some countries, 

strict rules on bank secrecy help to hide the source of illegal money, which makes it easier for 

criminals to launder money..28 

➢ In 2019, money laundering worth $ 3.1 billion was detected. More than 80% of them 

were captured in North America. 

➢ In 2019, banks paid more than $ 6.2 billion in fines for combating money laundering 

worldwide. 

➢ The approximate total amount of money laundered annually worldwide is 2-5% of 

world GDP ($ 800 billion - $ 2 trillion) 

➢ In 2019, the total cost of illegal financial activities, such as money laundering, is 3.6% 

of world GDP, with $ 1.6 trillion laundered. 

➢ About 50% of the money laundering cases reported in Latin America are from 

financial companies. 

➢ Money laundering accounts for about 1.2% of total EU GDP. 

➢ Money laundering in the United States accounts for 15% -38% of global money 

laundering. 

➢ Approximately 90% of money laundering is not disclosed. 

➢ 48% of banks have outdated technology for effective compliance with debt protection 

requirements. 

➢ 31% of the illegal flow of funds is blocked each year through Suspicious Activity 

Alerts. 

Paragraph 3.4 addresses the improvement of the understanding and vulnerability of 

money laundering and the need to take financial measures to combat money laundering. The 

largest cases of money laundering are committed by organized criminal groups and include a 

complex network of individuals, business activities, domestic payments, as well as electronic 

payments in the country and abroad. Individuals usually deposit money in the banking system 

on a small scale to avoid disclosure. The criminals then smuggle large sums of money abroad. It 

is a complex structure designed to avoid doubts about the origin of money, prompting banks to 

define certain transaction monitoring systems, which could mean money laundering and risk 

identification at an acceptable level. 

Money laundering also remains a major problem for banks and financial institutions. As 

criminals become smarter, current anti-money laundering systems remain tight. To use the vast 

amount of data now available to banks, they need to adopt new compliance technologies and 

understand criminal networks more broadly than as single transactions. Only then will banks and 

financial institutions reduce their vulnerability to money laundering. 

Paragraph 3.5 emphasizes the need to increase coordination between the institutions involved in 

the fight against money laundering, both domestically and internationally. The fight against 

money laundering is an ongoing process. Businesses that initiate such practices usually find 

suitable places - countries with regulatory gaps, inefficient institutions or other obstacles to the 

 
28 Jacob,  M., (2022), 24+ Alarming Money Laundering Statistics to Know in 2022, https://www.renolon.com› m.  
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implementation of anti-money laundering laws. Strengthening international cooperation can 

reduce its negative effects on society, business and economic development. 

Closer international cooperation is needed to achieve greater efficiency in identifying, 

preventing and neutralizing money laundering practices. This requires the development of a set 

of laws and procedures that offer a range of effective measures that can be implemented at the 

interstate level, whether developed or developing countries. Methods to combat criminal 

enterprises, smuggling, illicit drug trafficking, money laundering and financial crime must be 

developed through joint training and technical assistance. 

 The focus of paragraph 3.6 is on the need to increase the working capacity of financial 

authorities to combat money laundering. The authorities and institutions in the country, which 

have the power to participate in the fight against money laundering, today face a number of 

challenges that must be overcome in order to successfully confront globally coordinated, 

organized and managed organized crime networks. In order to counter them, national anti-money 

laundering regulators need to strengthen and enhance their research capabilities, develop new 

forms of information provision and have specialized knowledge of organized crime activities. 

crime and money laundering. 

Money laundering undermines the integrity of financial institutions and markets. 

Financial institutions can play a significant role in the fight against money laundering. A more 

effective response to the threat of money laundering can be developed by creating the conditions 

for resources to be directed to areas of real risk, eliminating unnecessary bureaucratic burdens 

that do not contribute to the fight against money laundering. 

The fight against money laundering must be a priority for the international community. 

Among the objectives of this priority are to protect the integrity and stability of the international 

financial system and to limit the possibilities for money laundering. Financial sector oversight 

functions need to be developed as an integral and essential part of international efforts to combat 

money laundering. 

Based on what is presented in the third chapter of the dissertation, some more important 

conclusions can be made. The improvement of the systems of financial measures against money 

laundering must be aimed at eliminating the possible effects of money laundering on the 

economies of the countries. The main focus needs to be on identifying and assessing risks to the 

stability of financial institutions and financial systems, to the sustainability of international 

capital flows and to foreign direct investment. The systems must aim to prevent the 

implementation of money laundering practices that exploit gaps and differences between 

national anti-money laundering systems. This will prevent the transfer of resources to countries 

with weak or inefficient legal and institutional systems. 

 

 CONCLUSION 

 

 Financial measures against money laundering are accepted as preventive 

measures and financial sanctions. Sanctions are imposed on institutions that do not follow the 

procedures. Financial measures to combat money laundering relate to a number of procedures 

that prevent money laundering from illegal activities. 

With the digitalization of socio-economic processes, establishing the identity of the 

consumer becomes increasingly difficult, despite the identification procedures. Millions of 
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transactions take place every day around the world and are very difficult to track successfully. 

The solution to this important problem is software compatibility. 

In order to take financial action against money laundering, it must be known that such 

practices have similar characteristics worldwide. There are two key elements to consider when 

it comes to money laundering. First, money laundering as an act requires the provision of 

financial services. Secondly, it requires serious knowledge of the mechanisms of its 

implementation without consequences for the perpetrator and the source of funds. 

Financial measures against money laundering are usually accepted as sanctions for the 

perpetrators. Institutions need to carefully consider their compliance status and integrate their 

use. 

Strong anti-money laundering systems improve the integrity and stability of the financial 

sector, which in turn facilitates the integration of countries into the global financial system. They 

also strengthen governance and fiscal administration. The integrity of national financial systems 

is essential for the financial sector and macroeconomic stability at both national and international 

levels. 

The prevention of money laundering means the application of a series of laws, regulations 

and procedures designed to prevent the legalization of illicit income. Financial institutions and 

governments are constantly looking for new ways and taking financial measures to combat 

money laundering. 

Systems for taking financial measures to prevent money laundering need to be adapted 

quickly to be able to track illegal cash flows, provide data on individuals and legal entities, 

account information and transactions. The legislation provides for financial institutions to 

upgrade their systems with better algorithms and models in line with the digitalization of 

processes. 

Global trends today are forcing financial services companies to use ever-increasing 

resources and efforts to keep up with money laundering practices. Efficiency is achieved through 

the application of new technologies and procedures to combat steam launderingи.  
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IV. REFERENCE TO SCIENTIFIC AND PRACTICAL - APPLIED 

CONTRIBUTIONS 

 

 

1. A conceptual model of a system of measures and activities for successful fight against 

money laundering is proposed. The model includes a set of preventive and regulatory financial 

measures against money laundering. 

2. On the basis of the review of good practices applied in different countries, a 

classification of the motives for applying practices related to money laundering has been made. 

3. The methods and aspects of optimization and functioning of the systems for combating 

money laundering through high-tech - high-tech communication systems have been studied and 

empirically proven. 

4. As a result of the evaluation of the results of the measures applied by countries and the 

efficiency of the work of the institutions, proposals have been made to improve the coordination 

and cooperation between the competent state authorities in collecting information on combating 

money laundering.. 
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